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Subsection 4.—The Canadian National Railway System*

In view of the interest in Canada’s publicly owned railway, the Canadian National
Railway System is given separate treatment in this Subsection. Its history is presented
in a special article published in the 1955 Year Book at pp. 840-847. More detailed
information than can be given here is obtainable from DBS annual report, Canadian
National Railways.

Financial Statistics.—The original financial structure of the CNR and the steps
taken through the Capital Revision Acts of 1937 and 1952 to alleviate the burden of
interest debt undertaken by the company on its formation in 1923 are described in the
special article mentioned above. Briefly, the Capital Revision Act of 1937 wrote off all
loans that had been made to cover deficits and also unpaid interest on loans, and certain
loans made for the purpose of additions and betterments were converted to equity capital,
relieving the CNR from paying fixed charges on this amount. Under the 1952 Capital
Revision Act, 50 p.c. of the company’s interest-bearing debt was changed to preferred
stock on which, after settling income taxes, a dividend of 4 p.c. is paid on earnings. Also
for a term of ten years ending Dec. 31, 1961, the Railway is not obliged to pay interest on
$100,000,000 of its long-term debt. The Government is authorized to buy additional
preferred stock annually in amounts related to the company’s gross revenues. As a
consequence, the proportion of total capitalization represented by equity capital in share-
holders’ account was raised from 34.5 p.c. at Dec. 31, 1951, to 67.2 p.c. at Jan. 1, 1952,
and the proportion of borrowed capital was correspondingly reduced.

12.—Capital Structure of the Canadian National Railway System as at Dec. 31, 1948-57

Nore.—Information is given in greater detail in DBS report, Canadian National Railways.
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In Table 13, the assets of the Canadian National Railway System as at Dec. 31, 1957,
are compared with those at the time of consolidation of the System.

* The Hudson Bay Railway is a direct responsibility of the Federal Government and has been operated by
the CNR for the Government since Apr. 1, 1935; statistics relating to the operation of this line are not included in
the data for the CNR.



